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[bookmark: _Toc244700571]Outcomes
A student:
· ECO-11-01 uses economic terms, concepts and principles in a range of contexts
· ECO-11-02 explains the economic role of individuals, businesses, institutions and government
· ECO-11-04 explains the causes of economic issues and their consequences for individuals, businesses, government and the economy
· ECO-11-09 applies mathematical concepts, formulas and techniques in economic contexts
· ECO-11-10 communicates economic ideas and information in a range of forms appropriate to purpose and audience
Economics 11–12 Syllabus @ NSW Education Standards Authority (NESA) for and on behalf of the Crown in right of the State of New South Wales, 2025.


[bookmark: _Toc244700572]Resource 1.1 – student resources
This resource aligns to Lesson 1.
[bookmark: _Toc244700573]Activity 1 – What is economics?
What is economics? Write a one-sentence definition in your own words.
	


Write the ‘economics’ definition provided by your teacher.
	


[bookmark: _Toc244700574]Activity 2 – vocabulary table
Table 1 – vocabulary table
	Term or concept
	Definition
	Characteristics or key features
	Example
	Non-example

	economy
	
	
	
	

	goods
	
	
	
	

	services
	
	
	
	

	wants
	
	
	
	

	resources
	
	
	
	

	scarcity
	
	
	
	

	economic problem
	
	
	
	

	economic agents
	
	
	
	

	consumers
	
	
	
	

	producers
	
	
	
	

	governments
	
	
	
	

	opportunity cost
	
	
	
	

	trade-off
	
	
	
	

	cost-benefit principle
	
	
	
	

	marginal cost (MC)
	
	
	
	

	marginal benefit (MB)
	
	
	
	

	incentives
	
	
	
	

	disincentive
	
	
	
	

	intended consequence
	
	
	
	

	unintended consequence
	
	
	
	

	economic data
	
	
	
	

	informing public policy
	
	
	
	

	monitoring
	
	
	
	

	forecasting
	
	
	
	

	economic model
	
	
	
	

	assumption
	
	
	
	

	ceteris paribus
	
	
	
	

	rational behaviour
	
	
	
	

	self interest
	
	
	
	

	behavioural economics
	
	
	
	

	cognitive bias
	
	
	
	

	confirmation bias
	
	
	
	

	anchoring
	
	
	
	

	overconfidence
	
	
	
	

	loss aversion
	
	
	
	

	sunk cost fallacy
	
	
	
	

	microeconomics
	
	
	
	

	macroeconomics
	
	
	
	

	natural resources (land)
	
	
	
	

	labour
	
	
	
	

	capital
	
	
	
	

	entrepreneurship
	
	
	
	

	resource allocation
	
	
	
	

	production
	
	
	
	

	economic system
	
	
	
	

	free-market economy
	
	
	
	

	money
	
	
	
	

	production possibilities model
	
	
	
	

	production possibilities schedule
	
	
	
	

	production possibilities frontier (PPF)
	
	
	
	

	economic efficiency
	
	
	
	

	underemployment
	
	
	
	

	consumer goods
	
	
	
	

	capital goods
	
	
	
	

	circular flow of income
	
	
	
	

	leakage
	
	
	
	

	injection
	
	
	
	

	equilibrium
	
	
	
	

	disequilibrium
	
	
	
	

	gross domestic product (GDP)
	
	
	
	

	private sector
	
	
	
	

	public sector
	
	
	
	

	business cycle
	
	
	
	


[bookmark: _Toc244700575]Activity 3 – the economic problem
Use the table below to show how wants, resources and scarcity connect to the economic problem.
Table 2 – the economic problem
	Wants
	Resources
	Scarcity
	The economic problem

	
	
	
	


[bookmark: _Toc223452084][bookmark: _Toc244700576]Activity 4 – economic communication exit ticket
Use the sentence starters below to answer the following prompt: Describe the economic problem in your own words and provide one real-world example.
The economic problem exists because …
This creates a decision between …


[bookmark: _Toc244700577]Resource 2.1 – student resources
This resource aligns to Lesson 2.
[bookmark: _Toc244700578]Activity 1 – decision-making log
Use the following decision-making log to record 3 personal decisions you have made recently. For each decision, identify the alternatives available, what you chose, what you gave up and the scarce resource that influenced your decision.
Table 3 – decision-making log
	Decision
	Alternatives
	What did I choose?
	What did I give up?
	Which scarce resource limited my choice?

	Breakfast
	Toast or cereal
	Toast
	Cereal
	Time. I was running late, so I chose the quicker option.

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


[bookmark: _Toc244700579]Activity 2 – economic agents
Use the definitions provided by your teacher to add the following terms to your vocabulary table from Lesson 1:
economic agents
consumers
producers
governments.
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[bookmark: _Toc244700580]Activity 3 – economic agents and their decisions
Read each scenario and complete the following economic agents decision analysis table below.
Table 4 – economic agents decision analysis
	Scenario
	Economic agent
	Alternatives
	Scarce resource
	Which alternative would you choose? Why?

	A family decides whether to spend their money on a new television or a weekend holiday.
	
	
	
	

	A café owner decides whether to use available funds to buy a new coffee machine or hire another employee.
	
	
	
	

	The government decides whether to spend public money on building a new school or upgrading a local hospital.
	
	
	
	

	A student decides whether to buy lunch at the canteen or bring lunch from home.
	
	
	
	

	A clothing business decides whether to produce more school uniforms or more sports clothing this month.
	
	
	
	

	The government decides whether to use public funding to improve public transport or repair local roads.
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[bookmark: _Toc244700581]Activity 4 – economic communication
Choose one economic agent and explain why scarcity requires that agent to choose between alternatives. Use at least 4 of the following economic terms correctly:
economic agents
consumers
producers
government
decision-making
alternatives
scarcity.


[bookmark: _Toc244700582]Resource 3.1 – student resources
This resource aligns to Lesson 3.
[bookmark: _Toc244700583]Activity 1 – economics toolbox
Use the definitions provided by your teacher to add the following terms to your vocabulary table from Lesson 1:
opportunity cost
trade-off.
[bookmark: _Toc244700584]Activity 2 – identifying the next-best alternative
Read the scenario and complete the questions below.
You have one free Saturday afternoon and can choose only one of the following:
work a casual shift and earn $90
study for an upcoming assessment
attend a sporting event with friends.
Answer the following questions:
1. Rank the 3 alternatives from one (most preferred) to 3 (least preferred).
	

	

	


Which alternative would you choose?
	

	


Which alternative is your next-best option?
	

	


What is the opportunity cost of your choice?
	

	


Why is the remaining third ranked option not the opportunity cost?
	

	


[bookmark: _Toc244700585]Activity 3 – opportunity cost in decision-making
Complete this activity in pairs. For each decision, classify what was chosen, the next-best alternative foregone and the opportunity cost.
Table 5 – opportunity cost decisions
	Decision
	What was chosen
	Next-best alternative foregone
	Opportunity cost

	A family uses a spare room as a home office rather than renting it to a tenant.
	
	
	

	A construction company assigns its workers to build homes rather than apartments.
	
	
	

	A government uses additional funding to employ more teachers rather than more nurses.
	
	
	

	A university student spends Sunday completing an assignment rather than attending work.
	
	
	

	A local council converts vacant land into a sports field rather than selling the land for housing development.
	
	
	


[bookmark: _Toc244700586]Activity 4 – opportunity cost and trade-offs
Read each scenario below and identify the trade-off and opportunity cost involved in each economic decision.
Table 6 – opportunity cost and trade-offs
	Decision
	What is the trade-off?
	What is the opportunity cost?

	A household spends $3,000 on a holiday rather than replacing its old refrigerator.
	
	

	A business uses additional factory space to produce bicycles rather than scooters.
	
	

	A government increases spending on public transport rather than upgrading sporting facilities.
	
	


[bookmark: _Toc244700587]Activity 5 – 3, 2, 1 exit ticket
Complete an exit ticket answering the following questions:
1. Identify 3 key features of opportunity cost.
	


Explain 2 differences between opportunity cost and a trade-off.
	


What is 1 question you still have about opportunity cost or trade-offs in economic decision-making?
	


[bookmark: _Toc244700588]Resource 4.1 – student resources
This resource aligns to Lesson 4.
[bookmark: _Toc244700589]Activity 1 – economics toolbox
Use the definitions provided by your teacher to add the following terms to your vocabulary table from Lesson 1:
cost-benefit principle
marginal cost (MC)
marginal benefit (MB).
[bookmark: _Toc244700590][bookmark: _Toc227838207]Activity 2 – Cost or benefit?
A delivery business is considering extending its opening hours by one hour each evening. For each possible effect, identify whether it is monetary or non-monetary, then classify it as a cost or benefit. Justify your classification using the sentence starter: ‘This is a cost or benefit because …’
Table 7 – Cost or benefit?
	Possible effect
	Monetary or non-monetary?
	Cost or benefit?
	Why?

	Additional sales revenue
	
	
	

	Extra wages paid to employees
	
	
	

	Greater convenience for customers
	
	
	

	Higher electricity use
	
	
	

	Less leisure time for the owner
	
	
	


[bookmark: _Toc244700591]Activity 3 – decision rule
Worked example – ‘I do’
A food manufacturer is deciding how many additional batches to produce.
Table 8 – ‘I do’ decision rule
	Extra batch
	Marginal benefit (MB)
	Marginal cost (MC)
	Compare MB and MC
	Produce?

	First
	$900
	$500
	MB>MC
	Yes

	Second
	$650
	$550
	MB>MC
	Yes

	Third
	$400
	$600
	MB<MC
	No


Guided practice – ‘we do’
A cinema is considering adding extra weekday screenings. Compare the marginal benefit and marginal cost and determine if the cinema should add an extra screening.
Table 9 – ‘we do’ decision rule
	Extra screening
	Marginal benefit (MB)
	Marginal cost (MC)
	Compare MB and MC
	Produce?

	First
	$750
	$420
	
	

	Second
	$520
	$460
	
	

	Third
	$330
	$480
	
	


Independent practice – ‘you do’
A food truck is deciding whether to prepare additional meals to sell at a local event. Compare the marginal benefit and marginal cost and determine if the food truck should prepare additional meals.
Table 10 – ‘you do’ decision rule
	Extra meals
	Marginal benefit (MB)
	Marginal cost (MC)
	Compare MB and MC
	Produce?

	First additional 10 meals
	$120
	$65
	
	

	Next additional 10 meals
	$95
	$75
	
	

	Next additional 10 meals
	$60
	$80
	
	


[bookmark: _Toc244700592]Activity 4 – short-term versus long-term factors
For each hypothetical decision, identify possible short-term and long-term costs and benefits. Then decide whether the action appears beneficial overall.
Table 11 – short-term versus long-term factors
	Decision
	Short-term effects (costs and/or benefits)
	Long-term effects (costs and/or benefits)
	Trade-offs
	Beneficial? Why?

	A logistics business invests in new warehouse technology.
	
	
	
	

	A local council replaces old streetlights with more energy efficient lighting.
	
	
	
	


[bookmark: _Toc244700593]Activity 5 – 3, 2, 1 exit ticket
Complete an exit ticket answering:
1. Identify 3 key terms from today’s lesson.
	


Define 2 of those key terms.
	


What is 1 question you still have about the cost–benefit principle?
	




[bookmark: _Toc244700594]Resource 5.1 – student resources
This resource aligns to Lesson 5.
[bookmark: _Toc244700595]Activity 1 – economics toolbox
Use the definitions provided by your teacher to add the following terms to your vocabulary table from Lesson 1:
incentives
disincentive
intended consequence
unintended consequence.
[bookmark: _Toc244700596]Activity 2 – Incentive or disincentive?
For each example, identify whether it is an incentive or disincentive and explain how it is expected to influence behaviour.
Table 12 – Incentive or disincentive?
	Example
	Incentive or disincentive?
	Expected change in behaviour

	A supermarket gives customers a discount for bringing reusable containers.
	
	

	A streaming service offers the first month free to new subscribers.
	
	

	A library charges a fee for books returned after the due date.
	
	

	A workplace pays a bonus to employees who complete an accredited training course.
	
	

	A council charges a higher parking fee for vehicles that remain in a space beyond 2 hours.
	
	


[bookmark: _Toc244700597]Activity 3 – design an incentive or disincentive
A local council wants to reduce the number of cars entering the town centre during the morning peak.
In pairs, propose one incentive or disincentive that could influence commuter behaviour. Ensure the following areas are considered:
how the proposal changes the expected cost or benefit of an action
the intended change in behaviour
one possible unintended consequence.
Complete the table below to show how your proposal could influence behaviour and identify one possible unintended consequence.
Table 13 – design an incentive or disincentive
	Proposal
	Costs or benefits
	Intended change in behaviour
	Possible unintended consequence

	
	
	
	


[bookmark: _Toc244700598]Activity 4 – incentives and disincentives in action
Review the ABC News article The rise of illegal tobacco in Australia.
Identify any words you are unfamiliar with and compile them in the table below.
Table 14 – unfamiliar terms
	Unfamiliar words
	Meaning and example (if relevant)

	
	


[bookmark: _Toc244700599]Activity 5 – Australian case study – tobacco excise
Answer the following questions in relation to the ABC News article The rise of illegal tobacco in Australia:
1. How does the tobacco excise act as a disincentive to purchasing legal tobacco products?
	

	

	

	


Using evidence from the article, explain one unintended consequence associated with the higher tobacco excise.
	

	

	

	


Explain how the change in cost of legal tobacco may have contributed to this unintended consequence.
	

	

	

	


Using evidence from the article, explain why the tobacco excise may not always produce its intended change in consumer behaviour.
	

	

	

	


[bookmark: _Toc244700600]Activity 6 – exit ticket
Complete an incentives and disincentives understanding check by answering the following prompts:
1. In your own words, define ‘incentive’ and ‘disincentive’.
Using an example, identify one intended or unintended consequence of a disincentive.
Explain how incentives and disincentives influence economic decision-making.

[bookmark: _Toc244700601]Resource 6.1 – student resources
This resource aligns to Lesson 6.
[bookmark: _Toc244700602]Activity 1 – economics toolbox
Use the definitions provided by your teacher to add the following terms to your vocabulary table from Lesson 1:
economic data
informing public policy
monitoring
forecasting
economic model
assumption
ceteris paribus.
[bookmark: _Toc244700603]Activity 2 – economic data in decision-making
Complete the table of economic data in decision-making below. For each example, identify whether the data is quantitative or qualitative and explain how the data could support the economic decision. The first row is completed as an example.
Table 15 – economic data in decision-making
	Example
	What type of data is this? Quantitative or qualitative?
	How could the data support an economic decision?

	A government examines inflation and wage data before considering a cost-of-living measure.
	Quantitative
	The data could show how prices and wages are changing and help the government decide whether a cost-of-living measure may be needed.

	A supermarket surveys customers about which products they would like it to stock.
	
	

	A household compares prices and interest rates before choosing how to finance a car.
	
	

	A business asks customers about their expectations for spending over the next 6 months before making expansion plans.
	
	


[bookmark: _Toc244700604]Activity 3 – using economic data
For each example below, identify whether the data is primarily being used to inform public policy, monitor economic performance or forecast future conditions. Justify your response by explaining how the data is being used.
Table 16 – using economic data
	Use of data
	Primary purpose
	Justification

	The government examines rental and housing data before designing a housing policy.
	
	

	Economists track quarterly economic growth to assess how the economy is performing.
	
	

	A business uses previous sales patterns and expected population growth to estimate demand next year.
	
	

	The government compares employment outcomes before and after a training program to evaluate its effectiveness.
	
	

	Economists use recent inflation, wage and spending data to estimate future inflation.
	
	


[bookmark: _Toc244700605]Activity 4 – testing an economic model
Consider the following economic model:
A simple model predicts that ceteris paribus, a higher ticket price, will generally be associated with fewer tickets purchased. Examine the hypothetical data.
Table 17 – testing an economic model
	Ticket price
	Tickets purchased

	$10
	1,000

	$12
	900

	$14
	780

	$16
	650


Answer the following questions in relation to the simple economic model:
1. What relationship between ticket price and the number of tickets purchased can you identify in the data?
Does the data generally support the model prediction? Use evidence from the table to explain your answer.
How does the assumption of ceteris paribus help economists examine the relationship between ticket price and the number of tickets purchased?
[bookmark: _Toc244700606]Activity 5 – exit ticket
Complete a data and models understanding check by answering the following prompts:
1. In your own words, define ‘economic data’ and ‘economic model’.
Identify one way economic data can be used to support economic decision-making.
Explain why economists use assumptions when using economic models.


[bookmark: _Toc244700607]Resource 7.1 – student resources
This resource aligns to Lesson 7.
[bookmark: _Toc244700608]Activity 1 – economics toolbox
Use the definitions provided by your teacher to add the following terms to your vocabulary table from Lesson 1:
rational behaviour
self interest
behavioural economics
cognitive bias
confirmation bias
anchoring
overconfidence
loss aversion
sunk cost fallacy.
[bookmark: _Toc244700609]Activity 2 – What influences the decision?
Read each decision below. Identify what information was considered and what may have influenced the choice.
Table 18 – What influences the decision?
	Decision
	What might influence the decision?

	A student sees headphones advertised as ‘reduced from $300 to $180’ and buys them immediately without comparing similar products.
	The original $300 price may become a reference point, making $180 appear to be good value without comparison.

	An investor reads only articles that support their existing view that a company will perform well.
	

	A student continues paying for a subscription they rarely use because they have already paid for several months.
	

	A consumer is more concerned about a possible $20 loss than interested in an equally likely $20 gain.
	


[bookmark: _Toc244700610]Activity 3 – cognitive biases
Complete the classifying activity below. For each scenario, classify it according to the cognitive bias most clearly demonstrated. Justify your response.
Table 19 – cognitive biases
	Scenario
	Cognitive bias
	Justification

	A business continues funding an unsuccessful advertising campaign because it has already spent $20,000 on it.
	
	

	A new investor believes they can consistently predict which shares will rise despite having limited experience.
	
	

	A jacket is first displayed at $250 and then discounted to $150. The shopper judges $150 as cheap mainly because of the original price.
	
	

	A household is more concerned about losing $500 from savings than gaining an additional $500.
	
	

	A consumer believes electric vehicles are unreliable and only notices reviews that support this belief.
	
	


[bookmark: _Toc244700611]Activity 4 – behavioural economics in action
Review the article The answer to cheaper energy could be on your next bill – using behavioural economics to drive change.
Identify any words you are unfamiliar with and compile them in the table below.
Table 20 – unfamiliar terms
	Unfamiliar words
	Meaning and example (if relevant)

	
	


[bookmark: _Toc244700612]Activity 5 – case study – BETA energy
Answer the following questions in relation to the article The answer to cheaper energy could be on your next bill – using behavioural economics to drive change:
1. Identify one problem consumers faced when comparing energy plans.
	

	


Describe one change made to energy bills to help consumers make decisions.
	

	

	

	


Using evidence from the article, explain whether the changes influenced consumer decision-making.
	

	

	

	


Explain one ethical consideration associated with governments using behavioural economics to influence people’s choices.
	

	

	

	


[bookmark: _Toc244700613]Activity 6 – exit ticket
Complete a behavioural economics understanding check by answering the following prompts:
1. In your own words, define ‘behavioural economics’.
Identify one cognitive bias and explain how it can influence an economic decision.
Explain one ethical consideration when behavioural insights are used to influence economic decisions.


[bookmark: _Toc244700614]Resource 8.1 – student resources
This resource aligns to Lesson 8.
[bookmark: _Toc244700615]Activity 1 – economics toolbox
Use the definitions provided by your teacher to add the following terms to your vocabulary table from Lesson 1:
microeconomics
macroeconomics.
[bookmark: _Toc244700616]Activity 2 – similarities and differences between microeconomics and macroeconomics
Watch The Difference Between Micro and Macro Economics | Think Econ (3:01). Construct a Venn diagram below to compare the similarities and differences between microeconomics and macroeconomics.
Figure 1 – similarities and differences between microeconomics and macroeconomics
[image: Venn diagram. The circle on the left is labelled 'Microeconomics', the circle on the right is labelled 'Macroeconomics' and where the circles overlap is labelled 'Similarities'.]
[bookmark: _Toc244700617]Activity 3 – economic thinking – housing case study
Review the ABC News article Rental affordability hits record low as rents rise 2.5 times faster than wages, analysis shows.
Complete Table 21 in 2 stages:
1. Microeconomic and macroeconomic factors: identify relevant microeconomic and macroeconomic factors from the article and explain how they contribute to the housing affordability issue.
Applying economic thinking principles: select 2 additional economic thinking principles from the list below. For each principle, explain how it helps to understand the housing affordability issue, using relevant evidence from the article and your economic knowledge to support your explanation.
Economic thinking principles:
Scarcity and choice: What resources are limited? What choice must be made?
Trade-offs and opportunity cost: What is gained? What is the next-best alternative that is given up?
Costs and benefits: Who experiences the costs and benefits now or in the future? 
Incentives and disincentives: How might incentives and disincentive influence behaviour? What are the intended or unintended consequences?
Relevant data and evidence: What data or evidence could support the analysis or judgement?
Assumptions: What assumptions are being made? Are they reasonable?
[bookmark: _Ref244528977]Table 21 – housing case study
	Economic thinking principle or perspective
	How does this help explain housing affordability?

	Microeconomic factors
What decisions, behaviours or conditions within the housing market could contribute to the issue?
	

	Macroeconomic factors
What economy-wide conditions could contribute to the issue?
	

	Economic thinking principle 1
	

	Economic thinking principle 2
	


[bookmark: _Toc244700618]Activity 4 – exit ticket
Complete an understanding and solving real-world problems check by answering the following prompts:
1. In your own words, distinguish between microeconomics and macroeconomics.
Identify one microeconomic or macroeconomic factor that can help explain housing affordability.
Explain one way economics can help understand a real-world problem.


[bookmark: _Toc231544215][bookmark: _Toc244700619]Resource 9.1 – student resources
This resource aligns to Lesson 9.
[bookmark: _Toc244700620]Activity 1 – economics toolbox
Use the definitions provided by your teacher to add the following terms to your vocabulary table from Lesson 1:
natural resources (land)
labour
capital
entrepreneurship.
[bookmark: _Toc244700621][bookmark: _Toc231544217]Activity 2 – classifying factors of production
Using the scenario below, identify the different resources being used and classify the resources into natural resources (land), labour, capital and entrepreneurship.
Scenario: an Australian solar farm is being developed to generate electricity. The business leases a large area of land with high levels of sunlight. Engineers and electricians design, install and maintain the facility. Solar panels, computers and electrical equipment are used to generate and distribute electricity. The business owners organise these resources and accept the financial risk involved in establishing the solar farm.
Table 22 – classifying factors of production
	Example from the scenario
	Factor of production
	Why?

	
	
	

	
	
	

	
	
	

	
	
	


[bookmark: _Toc244700622]Activity 3 – factor incomes matching activity
Match the correct factor income in the list below to the factor of production in the table below and provide an example for each:
interest
profit
rent
wages.
Table 23 – classifying factor incomes
	Factor of production
	Factor income
	Example

	Natural resources (land)
	
	

	Labour
	
	

	Capital
	
	

	Entrepreneurship
	
	


[bookmark: _Toc244700623]Activity 4 – factors of production in action
Work collaboratively with your group to complete the table. For your allocated production example, identify the 4 factors of production (natural resources, labour, capital and enterprise), explain how each factor contributes to producing the good or service, and identify the associated factor income (rent, wages, interest or profit).
Table 24 – factors of production in action
	Real-world production example
	Factors of production
	Why?
	Factor incomes
	Why?

	
	
	
	
	


[bookmark: _Toc244700624]Activity 5 – exit ticket
Complete a factors of production understanding check by answering the following prompts:
1. Identify the 4 factors of production.
Identify the factor income associated with each factor of production.
Using one example, explain how different factors of production are combined to produce a good or service.


[bookmark: _Toc244700625]Resource 10.1 – student resources
This resource aligns to Lesson 10.
[bookmark: _Toc244700626]Activity 1 – economics toolbox
Use the definitions provided by your teacher to add the following terms to your vocabulary table from Lesson 1:
resource allocation
production.
[bookmark: _Toc244700627]Activity 2 – the 4 key questions in action
Read the scenario and complete the table below.
A small economy has limited fertile land, skilled workers, machinery and freshwater. It can produce food, renewable electricity and tourism services. It must decide how to use its available resources.
Table 25 – the 4 key questions in action
	Key question
	Decision the economy must make
	Example response

	What to produce?
	Which goods and services should be produced?
	Allocate resources between food, renewable electricity and tourism services.

	How to produce?
	
	

	How much to produce?
	
	

	How to distribute production?
	
	


[bookmark: _Toc244700628]Activity 3 – economic choices challenge
Work in a small group to complete the economic choices challenge. Select one scenario below and apply the 4 key questions to your chosen scenario. For each key question, justify your decision, using relevant information from the scenario to support your reasoning. 
Scenario A: a regional economy has fertile land, a growing population and limited water. It can expand food production, housing or tourism services.
Scenario B: an urban economy has skilled workers, existing factories and limited land. It can expand public transport, advanced manufacturing or health services.
Scenario C: a coastal economy has strong wind resources, fishing industries and a growing tourism sector. It must decide how to allocate labour and capital between competing activities.
Table 26 – economic choices challenge
	Key question
	Your decision
	Justification

	What to produce?
	
	

	How to produce?
	
	

	How much to produce?
	
	

	How to distribute production?
	
	



[bookmark: _Toc244700629]Activity 4 – economic writing
In this activity, you will learn how to construct an economic written response. You will first deconstruct a question and analyse a modelled response with your teacher. You will then apply these strategies to write your own response using a different scenario.
Sample response question
Using Scenario A, explain how governments can influence the allocation of scarce resources when addressing one of the 4 key questions for any economy.
Part A – deconstruct the sample response question
With your teacher, use the CUBE question deconstruction strategy to identify the key term and requirements of the question.
Part B – sample response
Follow your teacher’s modelled response using Scenario A from ‘Activity 3 – economic choices challenge’. As your teacher models the response, annotate the Point, Evidence, Explanation and Link (PEEL) writing scaffold below and consider how each component contributes to a clear economic explanation. Add the annotated sections to Table 37 – PEEL writing scaffold – Part B.
Sample response:
Governments influences resource allocation by making decisions about how scarce resources are used to meet the needs of the community. For example, in Scenario A, governments may allocate funding towards water infrastructure to support food production rather than expanding infrastructure for tourism. Because water and other productive resources are limited, governments cannot support the expansion of all economic activities equally. By prioritising infrastructure that supports food production, governments directs scarce resources towards one use rather than another. Therefore, governments plays a role in addressing the economic question of what to produce by determining which goods and services to prioritise.
Table 27 – PEEL writing scaffold – Part B
	PEEL
	Response

	Point
	

	Evidence
	

	Explanation
	

	Link
	


Part C – independent writing
Using Scenario B from ‘Activity 3 – economic choices challenge’, construct your own written response to the question below.
Question
Using Scenario B, explain how governments can influence the allocation of scarce resources when addressing one of the 4 key questions for any economy. Use the PEEL writing scaffold below to help organise your response.
Table 28 – PEEL writing scaffold – Part C
	PEEL
	Response

	Point
	

	Evidence
	

	Explanation
	

	Link
	


[bookmark: _Toc244700630]Activity 5 – exit ticket
Complete a key questions for any economy understanding check by answering the following prompts:
1. Identify the 4 key questions for any economy.
Choose one key question and explain why scarcity makes it necessary.

[bookmark: _Toc244700631]Resource 11.1 – student resources
This resource aligns to Lesson 11.
[bookmark: _Toc244700632]Activity 1 – economics toolbox
Use the definitions provided by your teacher to add the following terms to your vocabulary table from Lesson 1:
economic system
free-market economy.
[bookmark: _Toc244700633]Activity 2 – comparing economic systems
Watch the video Economic Systems and Macroeconomics: Crash Course Economics #3 (10:17) and use the information from the video and your teacher’s explanations to complete the comparison table below. For each economic system, identify how the 4 key questions are addressed.
Table 29 – comparing economic systems
	Economic system
	Who makes many key decisions?
	Role of markets and prices
	Role of government or customs
	How are the 4 key questions mainly addressed?

	Pre-industrial economy
	
	
	
	

	Planned economy
	
	
	
	

	Free-market economy
	
	
	
	

	Mixed-market economy
	
	
	
	


[bookmark: _Toc244700634]Activity 3 – comparative case study research organiser
Work in a small group to investigate and compare 2 economic systems. Your teacher will provide a selection of historical and contemporary examples for your group to choose from. Complete the comparison table of 2 economic systems below.
Table 30 – comparative case study organiser
	Feature
	Economy 1
	Economy 2

	Context and type of economic system
	
	

	Who makes key economic decisions?
	
	

	What to produce?
	
	

	How to produce and how much to produce?
	
	

	How to distribute production?
	
	

	Role of government, households and businesses
	
	

	Role of markets and prices
	
	



[bookmark: _Toc244700635]Activity 4 – comparative analysis writing activity
Use your research from Activity 3 to write a short, comparative response to the following prompt:
Explain how the 2 economic systems differ in the way they address the 4 key questions for any economy.
Identify at least one similarity and 2 differences in how the selected economic systems address the 4 key questions and support your response with evidence from your investigation. Use the sentence starters below to structure your response:
One key difference between the 2 economic systems is …
In comparison, …
Evidence from the investigation shows …
This demonstrates that …
[bookmark: _Toc244700636]Activity 5 – 3, 2, 1 exit ticket
Complete an exit ticket answering the following prompts:
1. Identify 3 features that can be used to compare economic systems.
	


Describe 2 differences between the economic systems investigated.
	


What is 1 similarity between the economic systems investigated?
	




[bookmark: _Toc244700637]Resource 12.1 – student resources
This resource aligns to Lesson 12.
[bookmark: _Toc244700638]Activity 1 – economics toolbox
Using the Reserve Bank of Australia (RBA) explainer What is Money?, add the following term to your vocabulary table from Lesson 1:
money.
[bookmark: _Toc244700639]Activity 2 – why we need money
Using the RBA explainer What is Money?, read the section Why do we need money? and respond to the following questions:
1. Why can barter make trade difficult?
How does money make exchange easier?
How can money support specialisation and trade?
Why is money important to the operation of an economy?
[bookmark: _Toc244700640]Activity 3 – forms of money and payment methods
Using the RBA explainer What is Money?, read the section What forms of money are used in a modern economy? Complete the table below by classifying each example as either a form of money or a method used to access or transfer money. Explain your classification.
Table 31 – forms of money and payment methods
	Example
	Classification
	Explanation

	$20 banknote
	
	

	Coins
	
	

	Balance held in a bank transaction account
	
	

	Debit card
	
	

	Mobile wallet linked to a bank account
	
	

	Electronic bank transfer
	
	


[bookmark: _Toc244700641]Activity 4 – exit ticket
Complete a money understanding check by answering the following prompts:
1. Identify one function of money.
Identify one form of money used in a modern economy.
Explain one reason money is important to the operation of an economy.


[bookmark: _Toc244700642]Resource 13.1 – student resources
This resource aligns to Lesson 13.
[bookmark: _Toc244700643]Activity 1 – economics toolbox
Use the definitions provided by your teacher to add the following terms to your vocabulary table from Lesson 1:
production possibilities model
production possibilities schedule
production possibilities frontier (PPF).
[bookmark: _Toc244700644]Activity 2 – ‘I do’ – production possibilities frontier and production possibilities schedules
Use the production possibilities schedule below and follow your teacher’s worked example to plot each combination on the production possibilities frontier (PPF) in Figure 2.
Table 32 – production possibilities schedule (1)
	Combination
	Consumer goods
	Capital goods

	A
	0
	100

	B
	10
	96

	C
	20
	85

	D
	30
	68

	E
	40
	42

	F
	50
	0


[bookmark: _Ref244528327]Figure 2 – production possibilities frontier (1)
[image: Line chart titled 'Production possibilities frontier' shows tradeoff between consumer goods and capital goods. Curve connects A (0,100), B (10,96), C (20,85), D (30,68), E (40,42) and F (50,0), showing capital goods decline as consumer-goods production increases.]
[bookmark: _Toc244700645]Activity 3 – ‘we do’ – constructing a production possibilities frontier
Work through the following activity with your teacher and class. Use the production possibilities schedule below to plot combinations A to E on the PPF in Figure 3.
Table 33 – production possibilities schedule (2)
	Combination
	Renewable energy units
	Food units

	A
	0
	80

	B
	15
	75

	C
	30
	65

	D
	45
	45

	E
	60
	0


[bookmark: _Ref244528328]Figure 3 – production possibilities frontier (2)
[image: Blank line chart titled 'Production possibilities frontier' showing renewable energy units on x-axis and food units on y-axis. Axes span roughly 0 to 60 renewable energy units and 0 to 80 food units, but no frontier curve, data points, legend or trend appears.]
[bookmark: _Toc244700646]Activity 4 – ‘you do’ – constructing a production possibilities frontier
Use the production possibilities schedule below to plot combinations A to F on the PPF in Figure 4.
Table 34 – production possibilities schedule (3)
	Combination
	Electric buses
	Charging stations

	A
	0
	120

	B
	20
	110

	C
	40
	90

	D
	60
	60

	E
	80
	20

	F
	100
	0


[bookmark: _Ref244528343]Figure 4 – production possibilities frontier (3)
[image: Blank line chart titled Production possibilities frontier' showing electric buses on x-axis and charging stations on y-axis. Plot area spans roughly 0 to 100 buses and 0 to 120 stations, but contains no plotted frontier, data points, legend or trend.]
[bookmark: _Toc244700647]Activity 5 – exit ticket
Complete a production possibilities model understanding check by answering the following prompts:
1. Identify one assumption of the production possibilities model.
Explain the difference between a production possibilities schedule and a PPF.
Explain how a PPF can represent scarcity and trade-offs.


[bookmark: _Toc244700648]Resource 14.1 – student resources
This resource aligns to Lesson 14.
[bookmark: _Toc244700649]Activity 1 – ‘I do’ – interpreting movement and opportunity cost from a production possibilities frontier
Use the production possibilities schedule and PPF worked example below to identify what changes when an economy moves between production combinations.
Table 35 – production possibilities schedule (4)
	Combination
	Electric vehicles
	Public transport services

	A
	0
	100

	B
	10
	95

	C
	20
	85

	D
	30
	65

	E
	40
	40

	F
	50
	0


Figure 5 – production possibilities frontier (4)
[image: Line chart showing relationship between electric vehicles and public transport services, with line connecting labeled points A to F. Values decline from 100 services at 0 electric vehicles to 0 services at 50, including 95 at 10, 85 at 20, 65 at 30, and 40 at 40.]
Consider the following questions when there is movement from combination B to combination C on the production possibilities schedule and PPF:
1. How many additional electric vehicles are produced?
How many units of public transport services are foregone?
What is the opportunity cost of moving from B to C?
[bookmark: _Toc244700650]Activity 2 – ‘we do’ – interpreting movement and opportunity cost from a production possibilities frontier
Using the production possibilities schedule below, work with your teacher to complete the opportunity cost organiser for each movement.
Table 36 – production possibilities schedule (5)
	Combination
	Medical equipment units
	Food units

	A
	0
	100

	B
	10
	80

	C
	20
	60

	D
	30
	40

	E
	40
	20

	F
	50
	0


Table 37 – opportunity cost organiser
	Movement
	What increases?
	What decreases?
	Opportunity cost

	A to B
	
	
	

	B to C
	
	
	

	D to C
	
	
	

	E to D
	
	
	


Use the sentence frames below to support your understanding:
Production of __ increases by __
Production of __ decreases by __
Therefore, the opportunity cost is__ units of __
[bookmark: _Toc244700651]Activity 3 – ‘you do’ – interpreting movement and opportunity cost from a production possibilities frontier
Use the production possibilities schedule from Activity 1 to answer the following prompts:
1. Identify the quantities produced at combination D.
If production moves from C to D, calculate the increase in electric vehicles and the decrease in public transport services.
Identify the opportunity cost of moving from C to D.
Identify the opportunity cost of moving from D to C.
Explain how the movement from C to D demonstrates a trade-off.
[bookmark: _Toc244700652]Activity 4 – 3, 2, 1 exit ticket
Complete an exit ticket answering the following prompts:
1. List 3 terms you used in today’s lesson.
	


Identify 2 things that change when moving from one combination to another along a PPF.
	


What is the opportunity cost of producing more of one good?
	




[bookmark: _Toc244700653]Resource 15.1 – student resources
This resource aligns to Lesson 15.
[bookmark: _Toc244700654]Activity 1 – economics toolbox
Use the definitions provided by your teacher to add the following terms to your vocabulary table from Lesson 1:
economic efficiency
underemployment.
[bookmark: _Toc244700655]Activity 2 – on, inside or outside the production possibilities frontier?
With your teacher, complete Table 38 by classifying the points in the PPF in Figure 6 as either on, inside or outside the PPF and connecting each position to efficiency and attainability.
[bookmark: _Ref244528389]Figure 6 – production possibilities frontier (5)
[image: Line graph compares health services index on x-axis with education services index on y-axis, showing a descending relationship across labeled points A to E. Data line falls from A (0,100) through B (20,92), C (40,75), D (60,48) to E (80,0), while U data point (30,45) and Z data point (70,80) mark additional observations.]
[bookmark: _Ref244529262]Table 38 – interpreting positions
	Position
	Attainable now?
	Efficient?
	What does it show?

	On the PPF
	
	
	

	Inside the PPF
	
	
	

	Outside the PPF
	
	
	


[bookmark: _Toc244700656]Activity 3 – technological advances on production possibilities frontiers
Using Figure 7 to explore how technological advances can shift the production possibilities frontier (PPF) and affect an economy’s productive capacity.
[bookmark: _Ref244528465]Figure 7 – production possibilities frontier (6)
[image: Line chart compares PPF1 and PPF2 relationships between goods and services A and B. PPF1 declines from (0,100) to (80,0), while PPF2 declines from (0,120) to (80,15), with labeled axes, gridlines, markers and legend.]
Use Figure 7 to answer the following prompts:
1. Identify the direction of the shift.
What has happened to the economy’s productive capacity?
Explain how technological advances could cause this change.
Explain why this is different from a movement along PPF1.
[bookmark: _Toc244700657]Activity 4 – What happens to the production possibilities frontier?
For each scenario in the table below, identify whether it is most likely to cause movement along the existing PPF, production inside the PPF or a shift of the PPF.
Table 39 – production possibilities frontier changes
	Scenario
	Movement along, inside or shift?
	Reason

	A fall in demand leaves workers and machinery temporarily idle.
	
	

	A new production technology increases output from the same quantity of resources.
	
	

	Resources are reallocated from producing hospital services to school education.
	
	

	A major natural disaster destroys productive infrastructure.
	
	

	Previously unemployed workers return to jobs using existing productive capacity.
	
	


[bookmark: _Toc244700658]Activity 5 – quick write exit ticket
Answer the quick write question below in 2 to 3 sentences:
Why does underemployment place an economy inside its PPF, while a technological advance can shift the PPF? Use at least 4 of the following economic terms correctly:
economic efficiency
underemployment
technological advances
productive capacity
underutilised
shift of the frontier
resources.


[bookmark: _Toc244700659]Resource 16.1 – student resources
This resource aligns to Lesson 16.
[bookmark: _Toc244700660]Activity 1 – economics toolbox
Use the definitions provided by your teacher to add the following terms to your vocabulary table from Lesson 1:
consumer goods
capital goods.
[bookmark: _Toc244700661]Activity 2 – Consumer or capital good?
For each example below, identify whether the item is primarily a consumer good or a capital good in the context shown. Justify your classification by explaining how the item is used.
Table 40 – Consumer or capital good?
	Example
	Consumer or capital good?
	Justification

	A car purchased for personal transport
	
	

	Delivery vans used by a business to distribute its products
	
	

	Computers used by an architecture business
	
	

	A coffee machine purchased for household use
	
	

	Smartphones purchased by a delivery business for drivers to receive jobs and directions
	
	

	Power drill purchased by a construction business
	
	


[bookmark: _Toc244700662]Activity 3 – opportunity costs of producing consumer and capital goods
The production possibilities schedule below shows the maximum combinations of consumer goods and capital goods that an economy can produce with its current resources and technology.
Table 41 – production possibilities schedule (5)
	Combination
	Consumer goods
	Capital goods

	A
	150
	0

	B
	120
	10

	C
	90
	20

	D
	60
	30

	E
	30
	40

	F
	0
	50


Follow your teacher’s worked example for the movement from combination B to C. Then answer the questions below.
1. When the economy moves from B to C, how many additional capital goods are produced?
What is the opportunity cost of moving from B to C?
What is the opportunity cost of moving from E to D?
What trade-off is represented when the economy moves from A towards F?
Why might an economy accept fewer consumer goods in the present in order to produce more capital goods?
[bookmark: _Toc244700663]Activity 4 – present consumption and future productive capacity
Two economies begin with the same productive capacity and face the production possibilities schedule below. Economy A chooses combination B, while Economy B chooses combination E.
Table 42 – present consumption and future productive capacity
	Economy
	Combination
	Consumer goods
	Capital goods

	Economy A
	B
	120
	10

	Economy B
	E
	30
	40


Work with a partner to apply relevant economic thinking principles to compare and analyse the choices made by the 2 economies. Consider the trade-offs and opportunity costs, costs and benefits, and assumptions associated with each economy’s choices. Discuss the implications of these choices for present consumption and future productive capacity.
Table 43 – economic thinking framework
	Economic consideration
	Economy A
	Economy B

	Trade-offs and opportunity cost
What does each economy gain and what does it give up by choosing its production combination?
Identify the opportunity cost associated with producing relatively more of one category.
	
	

	Costs and benefits
What are the possible short-term costs and benefits of each economy’s choice? What might be the longer-term costs and benefits?
	
	


1. 
1. Assumptions: What assumptions would need to hold for greater production of capital goods to contribute to greater productive capacity in the future?
	


Economic judgement: Why might 2 economies facing the same production possibilities choose different combinations of consumer and capital goods?
	


[bookmark: _Toc244700664]Activity 5 – economic communication
Using the production choices of Economies A and B in Activity 4, explain how producing more capital goods rather than consumer goods may influence an economy’s future productive capacity. Use the following terms correctly in your response:
opportunity cost
present consumption
consumer goods
capital goods
productive capacity.
[bookmark: _Toc244700665]Activity 6 – multiple-choice review
Read each question and select the most appropriate answer.
1. An economy moves along its PPF to produce more capital goods and fewer consumer goods. What is the opportunity cost of this decision?
The additional capital goods produced
The consumer goods foregone
The total quantity of resources available
The increase in future productive capacity
Why might an economy choose to produce more consumer goods rather than capital goods?
1. To guarantee an increase in future productive capacity
To eliminate the economic problem of scarcity
To prioritise satisfying present consumption needs
To increase the production of capital goods in the future
Under which circumstances is producing more capital goods most likely to increase an economy’s future productive capacity?
1. When capital goods are produced instead of consumer goods, regardless of how they are used
When the economy moves along its existing PPF towards producing more capital goods
When the economy produces fewer consumer goods, even if capital goods remain unused
When additional capital goods are used effectively to support future production


[bookmark: _Toc244700666]Resource 17.1 – student resources
This resource aligns to Lesson 17.
[bookmark: _Toc244700667]Activity 1 – economics toolbox
Use the definition provided by your teacher to add the following term to your vocabulary table from Lesson 1: ‘circular flow of income’.
[bookmark: _Toc244700668]Activity 2 – ‘I do’ – household and business sector relationship
Using the scenario below, follow your teacher’s worked example. As each transaction is modelled, record the flow, its direction and what it represents in the table below.
Scenario: a household member supplies labour to a construction business and receives wages. The business produces building services that households purchase through consumption expenditure.
Table 44 – ‘I do’ – household and business sector relationship
	Transaction
	Flow
	Direction
	What does the flow represent?

	A household member is employed by the construction company.
	
	
	

	The construction company pays the household.
	
	
	

	The construction company provides building services to households.
	
	
	

	The household pays for the output.
	
	
	


[bookmark: _Toc244700669]Activity 3 – ‘you do’ – household and business sector relationship
Using the scenario below, complete the table independently.
Scenario: a household member works at a supermarket and receives wages for providing their labour. The supermarket provides groceries and other goods that households purchase using their income.
Table 45 – ‘you do’ – household and business sector relationship
	Transaction
	Flow
	Direction
	What does the flow represent?

	The household supplies labour to the supermarket.
	
	
	

	The supermarket pays wages to the household.
	
	
	

	The supermarket supplies groceries and other goods to households.
	
	
	

	The household purchases the groceries and other goods.
	
	
	


[bookmark: _Toc244700670]Activity 4 – constructing a 2-sector circular flow of income model
Access the Circular Flow of Income Diagram. Use the basic 2-sector model as a reference. Construct your own circular flow of income diagram and label the following:
household sector
business sector
factors of production
factor incomes
goods and services
consumption expenditure
the direction of each flow.
	


[bookmark: _Toc244700671]Activity 5 – economic communication
Answer the following prompt: Explain how households and businesses are interdependent in the circular flow of income.
Sentence starter (optional): Households and businesses are interdependent because households supply … to businesses and receive … in return. Businesses use these … to produce …


[bookmark: _Toc244700672]Resource 18.1 – student resources
This resource aligns to Lesson 18.
[bookmark: _Toc244700673]Activity 1 – the 5-sector circular flow of income model
Watch The five sector model/circular flow of income (10:47) and construct your own 5-sector circular flow of income model. Begin with the household and business sectors from Lesson 17. As the video progresses, add the financial, government and international sectors. Label the following flows associated with each sector and include arrows showing the direction of each flow:
household sector
business sector
financial sector
government sector
international sector
saving (S) and investment (I)
taxation (T) and government spending (G)
imports (M) and exports (X).
	


[bookmark: _Toc244700674]Activity 2 – economics toolbox
Use the definitions provided by your teacher to add the following terms to your vocabulary table from Lesson 1:
leakage
injection.

[bookmark: _Toc244700675]Activity 3 – leakages and injections
Use your completed 5-sector model to complete the table below. Explain why each flow is a leakage or an injection.
Table 46 – leakages and injections
	Flow
	Sector
	Classification
	Suggested explanation

	Savings (S)
	
	
	

	Investment (I)
	
	
	

	Taxation (T)
	
	
	

	Government spending (G)
	
	
	

	Imports (M)
	
	
	

	Exports (X)
	
	
	



[bookmark: _Toc244700676]Activity 4 – quick write exit ticket
Answer the following quick write question in 2 to 3 sentences.
Explain the difference between a leakage and an injection in the 5-sector circular flow of income model. Use one example of each in your response.
Use the following prompts to help structure your response:
What is a leakage and how does it affect the circular flow of income?
What is an injection and how does it affect the circular flow of income?
How do leakages and injections differ? Include one example of each.


[bookmark: _Toc244700677]Resource 19.1 – student resources
This resource aligns to Lesson 19.
[bookmark: _Toc244700678]Activity 1 – economics toolbox
Use the definitions provided by your teacher to add the following terms to your vocabulary table from Lesson 1:
equilibrium
disequilibrium.

[bookmark: _Toc244700679]Activity 2 – equilibrium and disequilibrium
Use  to calculate total leakages and total injections. Compare the totals and identify whether each position is in equilibrium or disequilibrium.
Table 47 – ‘I do’ – equilibrium and disequilibrium
	Leakages
	Value ($b)
	Injections
	Value ($b)

	Savings (S)
	30
	Investment (I)
	25

	Taxation (T)
	40
	Government spending (G)
	45

	Imports (M)
	20
	Exports (X)
	20

	Total leakages
	
	Total injections
	


Table 48 – ‘we do’ – equilibrium and disequilibrium
	Leakages
	Value ($ b)
	Injections
	Value ($ b)

	Savings (S)
	25
	Investment (I)
	30

	Taxation (T)
	35
	Government spending (G)
	40

	Imports (M)
	30
	Exports (X)
	25

	Total leakages
	
	Total injections
	


Position:
Table 49 – ‘you do’ – equilibrium and disequilibrium
	Economy
	S 
($ b)
	T 
($ b)
	M 
($ b)
	I 
($ b)
	G 
($ b)
	X 
($ b)
	Total leakages
	Total injections
	Position

	A
	20
	30
	25
	25
	30
	20
	
	
	

	B
	35
	30
	25
	20
	35
	25
	
	
	

	C
	25
	25
	20
	30
	25
	25
	
	
	



[bookmark: _Toc244700680]Activity 3 – effects of changes in injections and leakages
When injections or leakages change, this can affect the circular flow of income and the overall level of economic activity. Use the following scenarios to determine the effect of changes to injections and leakages on the circular flow of income model and the overall economy.
Scenario 1: the circular flow is initially in equilibrium, with total injections and total leakages both equal to $90 billion. The government increases spending by $10 billion, while all other flows remain unchanged.
Table 50 – ‘I do’ – sequence chain
	Sequence chain
	Question
	Response

	1
	What has changed?
	

	2
	Is this an injection or a leakage?
	

	3
	What happens to the total injections and total leakages?
	

	4
	What is the resulting position?
	

	5
	What happens to the circular flow of income?
	

	6
	What is the likely effect on the overall economy?
	


Scenario 2: the circular flow is initially in equilibrium, with total injections and total leakages both equal to $100 billion. Households increase savings by $15 billion, while all other flows remain unchanged.
Table 51 – ‘you do’ – sequence chain
	Sequence chain
	Question
	Response

	1
	What has changed?
	

	2
	Is this an injection or a leakage?
	

	3
	What happens to the total injections and total leakages?
	

	4
	What is the resulting position?
	

	5
	What happens to the circular flow of income?
	

	6
	What is the likely effect on the overall economy?
	


[bookmark: _Toc244700681]Activity 4 – circular flow in the Australian economy
Changes in injections and leakages occur continually in the Australian economy. Work with your pair or group to analyse all 3 contemporary media extracts below. For each extract, use evidence from the source and the 5-sector circular flow of income model to explain the economic change described. For each extract:
1. identify the economic change or changes described
identify the component(s) of the circular flow affected and classify each as an injection or leakage
explain how the change(s) affect total injections or leakages
analyse the likely effect on the circular flow of income and the overall level of economic activity
support your analysis with evidence from the extract.
Extract 1 – household savings increases
Australian households increased the proportion of their income being saved in late 2025. The household saving-to-income ratio rose from 6.1% in the September quarter to 6.9% in the December quarter, its highest level since September 2022 (Hutchens 2026).
Source: Australia’s economy growing at fastest rate in almost three years
Table 52 – extract 1
	Analyse the evidence
	Group response

	What economic change is described?
	

	Which component of the circular flow is affected? Is it an injection or a leakage?
	

	How does the change affect total injections or total leakages?
	

	What is the likely effect on the circular flow of income and overall economic activity?
	

	What evidence from the extract supports your analysis?
	


Extract 2 – Australian beef exports to China fall
Australian beef exports to China fell sharply following the introduction of a 55% tariff on Australian beef entering the Chinese market. The tariff disrupted shipments, with Australian exporters seeking alternative overseas markets for approximately 100,000 tonnes of beef (Brann 2026).
Source: China sitting on huge stockpiles of frozen beef as new tariffs bring imports to a halt
Table 53 – extract 2
	Analyse the evidence
	Group response

	What economic change is described?
	

	Which component of the circular flow is affected? Is it an injection or a leakage?
	

	How does the change affect total injections or total leakages?
	

	What is the likely effect on the circular flow of income and overall economic activity?
	

	What evidence from the extract supports your analysis?
	


Extract 3 – data centre investment and imports
Private investment increased strongly in the March quarter of 2026, led by machinery and equipment, and increased business investment in data centres in NSW and Victoria. However, most of the capital assets used in the data centres were imported, which partly offset the contribution of the investment to Australian economic activity through net trade (Hutchens 2026).
Source: Australia’s economy growing at 2.5 per cent annually as slowdown begins
Table 54 – extract 3
	Analyse the evidence
	Group response

	What economic change is described?
	

	Which component of the circular flow is affected? Is it an injection or a leakage?
	

	How does the change affect total injections or total leakages?
	

	What is the likely effect on the circular flow of income and overall economic activity?
	

	What evidence from the extract supports your analysis?
	


[bookmark: _Toc244700682]Activity 5 – economic communication
Answer the following question:
An increase in overseas demand for Australian wheat has led to a rise in Australian wheat exports. Analyse how this change is likely to affect the circular flow of income and the overall economy.
In your response:
use accurate economic terminology
establish a clear causal relationship between injections, leakages and economic activity
use evidence to support your analysis.
[bookmark: _Toc244700683]Activity 6 – multiple-choice review
Read each question and select the most appropriate answer.
1. An economy has total injections of $120 billion and total leakages of $100 billion. Which statement is correct?
1. The economy is in equilibrium because injections and leakages are both positive.
The economy is in disequilibrium because total injections exceed total leakages.
The economy is in equilibrium because injections exceed leakages.
The economy is in disequilibrium because total leakages exceed total injections.
Australian households increase their spending on imported goods, while all other injections and leakages remain unchanged. What is the likely effect on the circular flow of income?
1. Total injections increase, increasing expenditure and income.
Total leakages decrease, increasing expenditure and income.
Total injections decrease, reducing expenditure and income.
Total leakages increase, reducing expenditure and income.
What is the likely effect of an increase in government spending, assuming all other flows remain unchanged?
1. increased leakages and lower economic activity
decreased injections and lower economic activity
increased injections and higher economic activity
decreased leakages and higher economic activity


[bookmark: _Toc244700684]Resource 20.1 – student resources
This resource aligns to Lesson 20.
[bookmark: _Toc244700685]Activity 1 – economics toolbox
Use the definitions provided by your teacher to add the following terms to your vocabulary table from Lesson 1:
gross domestic product (GDP)
private sector
public sector.
[bookmark: _Toc244700686]Activity 2 – What contributes to gross domestic product?
For each example below, decide whether it represents current production that contributes to Australian gross domestic product (GDP). Justify your decision using the definition of GDP.
Table 55 – What contributes to GDP?
	Example
	Contributes to GDP?
	Why?

	A manufacturer in Australia produces and sells a new electric car.
	Yes
	A new final good has been produced within Australia.

	A household sells a 5-year-old car to another household.
	
	

	A public hospital provides medical services to patients.
	
	

	An Australian construction business builds a new warehouse.
	
	

	An investor purchases shares in an Australian company from another investor.
	
	

	A bakery purchases flour that it uses to produce bread sold to households.
	
	


[bookmark: _Toc244700687]Activity 3 – private and public sector contributions to gross domestic product
For each example below, identify whether the producer is primarily part of the private or public sector. Explain how the production described contributes to GDP.
Table 56 – private and public sector contributions to GDP
	Production example
	Sector
	How does it contribute to GDP?

	An engineering company designs and manufactures mining equipment.
	
	

	A NSW public school provides education services to students.
	
	

	A supermarket provides retail services and sells final goods to households.
	
	

	A local council provides waste collection services.
	
	

	A private medical clinic provides health services.
	
	

	A government agency employs workers to deliver public administration services.
	
	


[bookmark: _Toc244700688]Activity 4 – interpreting private and public sector contributions to gross domestic product
Access the latest release of the Australian Bureau of Statistics (ABS) Australian National Accounts: National Income, Expenditure and Product webpage. Locate the graph ‘Contributions to quarterly growth in GDP, chain volume measures, seasonally adjusted’. Focus on the data for private demand and public demand.
Step 1: deconstruct the graph
Table 57 – private and public sector contributions to GDP
	Graph feature
	What does the graph show?

	Title
	

	Time period
	

	Unit of measurement
	

	What does a value above zero indicate?
	

	What does a value below zero indicate?
	


Step 2: identify patterns and trends
Use evidence from the graph to answer the following questions:
1. Describe the general pattern in the contribution of private demand to quarterly GDP growth over the period shown.
Describe the general pattern in the contribution of public demand to quarterly GDP growth over the period shown.
Identify a quarter in which private demand made a relatively strong, positive contribution to GDP growth. Support your response with data.
Identify a quarter in which private demand detracted from GDP growth, if evident in the latest data. Support your response with data.
Compare the contributions of private demand and public demand in the most recent quarter shown.
What does the graph indicate about whether private demand and public demand make the same contribution to GDP growth in every quarter?
[bookmark: _Toc244700689]Activity 5 – Why pursue higher gross domestic product?
Assume an economy experiences a sustained increase in the production of goods and services. Complete the table by explaining possible effects of higher GDP on households, businesses and government.
Table 58 – Why pursue higher GDP?
	Economic agent
	Possible effect of higher GDP on the economic agent
	Effect on the circular flow of income
	Effect on the overall economy

	Households
	
	
	

	Businesses
	
	
	

	Government
	
	
	


[bookmark: _Toc244700690]Activity 6 – 3, 2, 1 exit ticket
Complete an exit ticket answering the following questions:
1. Identify 3 possible reasons economies may pursue higher GDP.
	


Identify 2 patterns or relationships you observed in today’s GDP data.
	


Define 1 economic term from today’s lesson.
	





[bookmark: _Toc244700691]Resource 21.1 – student resources
This resource aligns to Lesson 21.
[bookmark: _Toc244700692]Activity 1 – expert group investigation
Your group will investigate an Aboriginal and Torres Strait Islander business using the source material provided or selected by your teacher. Work collaboratively to identify the economic activity of the business and explain how its production contributes to Australian GDP.
Record specific evidence from the source material to support your conclusions.
Table 59 – expert group investigation
	Economic focus
	Investigation
	Evidence from the source

	Business and industry
	What does the business do and in which industry does it operate?
	

	Aboriginal and Torres Strait Islander ownership and enterprise
	What does the source reveal about the Aboriginal and Torres Strait Islander ownership, leadership or operation of the business?
	

	Production
	What goods and/or services does the business produce?
	

	Contribution to GDP
	Explain how the production of the business contributes to Australian GDP.
	

	Employment and income
	How does the business support employment and income?
	

	Contribution to Community
	What evidence demonstrates how the business contributes to Aboriginal and Torres Strait Islander Peoples or Communities?
	

	Economic contribution
	What does the evidence collectively reveal about the contribution of this business to the Australian economy?
	


[bookmark: _Toc244700693]Activity 2 – mixed group synthesis
Reorganise into mixed groups so that each group includes an expert who investigated a different Aboriginal and Torres Strait Islander business. Take turns presenting the findings from your expert group investigation in Activity 1. As each expert presents, record key information in the table below.
Table 60 – mixed group synthesis
	Business and industry
	Goods and/or services produced
	Contribution to GDP
	Contribution to Community

	Business 1
	
	
	

	Business 2
	
	
	

	Business 3
	
	
	

	Business 4
	
	
	


After hearing from each expert, discuss the following questions with your group:
1. What similarities can you identify in how the businesses contribute to economic activity?
What differences can you identify between the industries, goods or services represented?
What does the evidence reveal about the diversity of Aboriginal and Torres Strait Islander businesses in Australia?

[bookmark: _Toc244700694]Activity 3 – economic communication
Explain how Aboriginal and Torres Strait Islander businesses contribute to Australian GDP. Support your response with evidence from at least 2 businesses operating in different industries.
Terminology bank: production, final goods and services, industry, GDP, employment, income, entrepreneurship, economic activity.
Sentence starters:
Aboriginal and Torres Strait Islander businesses contribute to Australian GDP through the production of …
Evidence from the selected case studies demonstrates broader economic activity, such as …
[bookmark: _Toc244700695]Activity 4 – 3, 2, 1 exit ticket
Complete an exit ticket answering the following questions:
1. Identify 3 Aboriginal and Torres Strait Islander businesses.
	


Identify 2 examples of goods or services produced by the businesses investigated.
	


Write 1 sentence explaining how Aboriginal and Torres Strait Islander businesses contribute to Australian GDP.
	




[bookmark: _Toc244700696][bookmark: _Toc112681291]Resource 22.1 – student resources
This resource aligns to Lesson 22.
[bookmark: _Toc244700697]Activity 1 – economics toolbox
Use the definitions provided by your teacher to add the following term to your vocabulary table from Lesson 1: ‘business cycle’.
[bookmark: _Toc244700698]Activity 2 – understanding the business cycle
The business cycle is a model used to represent fluctuations in the level of economic activity (GDP) over time. Use the business cycle diagram in Figure 8 to identify each stage of the business cycle and describe what is happening to economic activity at each stage.
[bookmark: _Ref244528509]Figure 8 – the business cycle
[image: Line chart titled 'The Business Cycle' showing output over time through alternating expansion and contraction phases. The curve marks peaks during expansions and a trough during contraction, with dashed dividers and labeled axes for 'Output' and 'Time'.]
‘The Business Cycle’ from the Reserve Bank of Australia is licensed under CC BY 4.0.
Table 61 – stages of the business cycle
	Stage of the business cycle
	What is happening to economic activity?

	Expansion/upturn
	

	Peak
	

	Contraction/downturn
	

	Trough
	


[bookmark: _Toc244700699]Activity 3 – business cycle and economic conditions
Complete the table below to show the typical relationship between each stage of the business cycle, economic activity, unemployment and inflationary pressure.
Table 62 – business cycle and economic conditions
	Stage
	Economic activity
	Unemployment
	Inflationary pressure

	Expansion/upturn
	
	
	

	Peak
	
	
	

	Contraction/downturn
	
	
	

	Trough
	
	
	



[bookmark: _Toc244700700]Activity 4 – Reserve Bank of Australia business cycle case studies
Access the Reserve Bank of Australia (RBA) Business Cycle Case Studies. Read each case study and use evidence to determine where each case study is most likely to occur in the business cycle. For each case study:
1. identify the most likely position in the business cycle
identify evidence from the case study that supports this decision
explain the economic conditions, including unemployment and inflation.
Record this information in the table below.
Table 63 – RBA business cycle case studies
	Case study
	Likely position in the business cycle
	Evidence from the case study
	Explanation of economic conditions

	A
	
	
	

	B
	
	
	

	C
	
	
	

	D
	
	
	

	E
	
	
	



[bookmark: _Toc244700701]Activity 5 – economic communication
Answer the following question by referring to the business cycle diagram in Activity 2.
Explain how economic conditions, including unemployment and inflation, typically change as the economy moves from an expansion through a contraction.
For students requiring support, use the scaffold below:
During an __________, economic activity __________ as businesses increase production of goods and services. As production increases, businesses’ demand for __________ tends to rise, causing unemployment to __________. Stronger demand for goods and services can also place __________ pressure on prices, causing inflationary pressures to __________. As the economy moves into a __________, economic activity __________ and businesses reduce production. Demand for labour tends to __________, causing unemployment to __________. At the same time, weaker demand for goods and services can reduce upward pressure on prices, causing inflationary pressures to __________.
Terminology bank: rise, contraction, labour, ease, expansion, decreases, upward, fall, increases, fall, increase.


[bookmark: _Toc244700702]Resource 23.1 – student resources
This resource aligns to Lesson 23.
[bookmark: _Toc244700703]Activity 1 – reasons why economic activity fluctuates
Business cycle fluctuations can result from changes in spending and production across the economy and from unexpected events. Complete the table below by explaining how each change could affect economic activity.
Table 64 – reasons for fluctuations in the business cycle
	Economic change
	Explain the possible effect on economic activity

	Household consumption decreases
	

	Business investment increases
	

	Government expenditure increases
	

	Overseas demand for Australian exports decreases
	

	Household consumption increases
	

	Overseas demand for Australian exports increases
	

	An unexpected event or economic shock occurs
	



[bookmark: _Toc244700704]Activity 2 – effects of business cycle fluctuations carousel
Read the contemporary Australian economic case studies provided by your teacher. Use evidence from the stimulus to complete the analysis. Explain how the economic change can affect spending, production and economic activity. Complete the following at each case study station:
1. Read the case study.
Identify the economic change described in the case study.
Explain how the change could cause economic activity to increase or decrease.
Identify the effect of this change on households, businesses and government.
Table 65 – case study station A
	Analysis
	Response

	1. What economic change is described in the case study?
	

	How could this change cause economic activity to increase or decrease?
	

	What is one likely effect on households?
	

	What is one likely effect on businesses?
	

	What is one likely effect on government?
	

	What evidence from the case study supports the analysis?
	

	What questions or alternative explanations should be considered?
	


Table 66 – case study station B
	Analysis
	Response

	1. What economic change is described in the case study?
	

	How could this change cause economic activity to increase or decrease?
	

	What is one likely effect on households?
	

	What is one likely effect on businesses?
	

	What is one likely effect on government?
	

	What evidence from the case study supports the analysis?
	

	What questions or alternative explanations should be considered?
	


Table 67 – case study station C
	Analysis
	Response

	1. What economic change is described in the case study?
	

	How could this change cause economic activity to increase or decrease?
	

	What is one likely effect on households?
	

	What is one likely effect on businesses?
	

	What is one likely effect on government?
	

	What evidence from the case study supports the analysis?
	

	What questions or alternative explanations should be considered?
	


Table 68 – case study station D
	Analysis
	Response

	1. What economic change is described in the case study?
	

	How could this change cause economic activity to increase or decrease?
	

	What is one likely effect on households?
	

	What is one likely effect on businesses?
	

	What is one likely effect on government?
	

	What evidence from the case study supports the analysis?
	

	What questions or alternative explanations should be considered?
	



[bookmark: _Toc244700705]Activity 3 – economic communication
Answer the following question by referring to one of the contemporary Australian case studies examined during the carousel in Activity 2:
Using evidence from the case study, analyse how fluctuations in the business cycle can affect households, businesses and government.
Describing the fluctuation sentence starters
The case study shows that economic activity has increased/decreased as a result of …
This has contributed to an increase/decrease in production and economic activity because …
Explaining effects on households sentence starters
As economic activity increases/decreases, businesses may increase/decrease their demand for labour, which can cause employment to …
This can affect household income and consumption because …
Explaining effects on businesses sentence starters
As economic activity increases/decreases, demand for goods and services may …
As a result, businesses may change their production, employment or investment by …
Explaining effects on government sentence starters
Changes in economic activity can affect government through changes in taxation revenue and government expenditure because …
For example, if employment and incomes increase/decrease, government taxation revenue may …
Using evidence sentence starters
Evidence from the case study that supports this relationship is …
This demonstrates that a fluctuation in the business cycle can …
[bookmark: _Toc244700706]Activity 4 – exit ticket
Complete a business cycle fluctuations understanding check by answering the following prompts:
1. Identify one factor that can cause fluctuations in the business cycle.
Describe one likely effect of a contraction on households, businesses or government.
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