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[bookmark: _Toc244609243]Overview
This assessment task aligns to the focus area Introduction to economics. It is designed for use during implementation of the Introduction to economics – sample program. It should be considered in conjunction with the sample program and related resources.
Note: weightings provided are suggestions only. These weightings must align with the school’s assessment schedule.


[bookmark: _Toc244609244]Assessment task – stimulus-based topic test
Type of task: stimulus-based topic test
Suggested weighting: 25% (adjust for school context)
[bookmark: _Toc244609245]Outcomes assessed
A student:
ECO-11-01 uses economic terms, concepts and principles in a range of contexts
ECO-11-04 explains the causes of economic issues and their consequences for individuals, businesses, government and the economy
ECO-11-10 communicates economic ideas and information in a range of forms appropriate to purpose and audience
Economics 11–12 Syllabus © NSW Education Standards Authority (NESA) for and on behalf of the Crown in right of the State of New South Wales, 2025.
[bookmark: _Toc244609246]Task description
In this task, you will answer multiple-choice and short-answer questions about the Introduction to economics focus area. The task includes stimulus material such as tables, data and short economic scenarios. You will be required to apply your economic knowledge and skills to interpret and analyse this material.
Read each question carefully and use appropriate economic terminology in your responses. For calculation questions, show relevant working where requested. For stimulus-based questions, use evidence from the stimulus to support your response.
[bookmark: _Toc244609247]Task components
Section I – multiple-choice – 10 marks
10 questions
Attempt Questions 1 to 10
Allow about 20 minutes for this section
Section II – short-answer questions – 30 marks
4 multi-part questions
Attempt Questions 11 to 14
Allow about 40 minutes for this section
[bookmark: _Toc244609248]Submission details
This is an in-class task completed under timed conditions in one 60-minute lesson.
No notes or devices are permitted unless specified by your teacher as part of an approved adjustment. Calculators approved by NESA may be used.
The task is worth 40 marks in total.
If you are absent on the day, you must provide documentation and complete the task on the day you return, following the school’s assessment procedures.


[bookmark: _Toc244609249]Assessment task
[bookmark: _Toc244609250]Section I – multiple-choice
10 marks
Select the alternative A, B, C or D that best answers each question.
A worker receives wages for contributing to the production of goods and services. Which factor of production does the worker provide?
Labour
Capital
Natural resources (land)
Entrepreneurship
Which change is an injection into the circular flow of income?
1. A decrease in exports
An increase in taxation
An increase in business investment
An increase in imports
Which of the following is an example of a macroeconomic issue?
1. A café deciding whether to employ another worker
A household comparing prices between supermarkets
A business deciding whether to increase production
An increase in Australia’s national unemployment rate
A business decides to allocate more resources to producing furniture rather than office equipment.
Which statement best describes the trade-off involved?
1. The business can increase production of both products without using additional resources
The business allocates more resources to producing furniture at the expense of office equipment
The business eliminates the opportunity cost of producing additional furniture
The business reduces the scarcity of resources used in production
Which statement best describes how resources are allocated in a mixed market economy?
1. A central authority makes all decisions about production and consumption
Resources are allocated entirely according to tradition and custom
Private businesses make all economic decisions without government involvement
Both market forces and government decisions influence resource allocation
A government introduces a rebate for households that purchase energy-efficient appliances. The rebate increases purchases but also causes longer waiting times for some appliances. Which statement best describes the longer waiting times?
1. A marginal cost
An intended consequence
An unintended consequence
A marginal benefit
The table below shows a production possibilities schedule for a hypothetical economy producing consumer goods and capital goods.
	Combination
	Consumer goods
	Capital goods

	A
	40
	60

	B
	50
	45

	C
	60
	25

	D
	70
	0


Based on the information in the table, what is the opportunity cost of moving from combination B to combination C?
1. 20 capital goods
10 consumer goods
20 consumer goods
10 capital goods
Which statement best explains why economists use economic models?
1. To predict economic outcomes with complete certainty
To eliminate the need for assumptions when analysing economic issues
To simplify complex economic relationships and help explain economic behaviour
To ensure all economic agents make identical decisions
A government examines household spending data before introducing measures to address cost-of-living pressures.
How could this economic data inform the government’s decision?
1. By helping the government identify economic conditions and determine appropriate policy responses
By ensuring the measures will eliminate cost-of-living pressures
By removing the need to consider the costs and benefits of the measures
By determining how households will respond to the government’s proposed measures
The table below shows selected data for a hypothetical economy.
	Component
	Value ($B)
	Component
	Value ($B)

	Investment
	35
	Exports
	20

	Savings
	25
	Imports
	30

	Government spending
	40
	Taxation
	35


Based on the information in the table, which of the following is correct?
1. The economy is in equilibrium because injections equal leakages
The economy is in disequilibrium because leakages exceed injections
The economy is in disequilibrium because injections exceed leakages
The economy is in equilibrium because injections exceed leakages


[bookmark: _Toc244609251]Section II – short-answer questions
30 marks
Answer Questions 11 to 14. Read each question carefully and use appropriate economic terminology in your responses.
Use the information below to answer parts (a) and (b). (5 marks)
The Australian Government has allocated $500 million in additional funding. It is deciding whether to use the funding to expand public hospital services or improve public transport infrastructure.
1. Describe the opportunity cost the government would face when making this decision. (2 marks)
Explain how the cost–benefit principle could be used by the government when making this decision. (3 marks)
Answer the following questions. (9 marks)
1. Outline the purpose of the production possibilities model. (2 marks)
Explain how an improvement in technology can affect an economy’s production possibilities. (3 marks)
An economy is currently producing at a point inside its production possibilities frontier (PPF). Explain how the economy could move closer towards its production possibilities frontier. (4 marks)
Use the information below to answer parts (a) to (c). (9 marks)
A hypothetical economy is experiencing a decline in economic activity. Consumption has fallen and production has decreased.
1. Identify the stage of the business cycle represented in the scenario. (1 mark)
Explain how unemployment may be affected during this stage of the business cycle. (3 marks)
Analyse how this stage of the business cycle can affect households and businesses. (5 marks)
Use the information below to answer parts (a) to (c). (7 marks)
A hypothetical economy’s circular flow of income is initially in equilibrium. Household saving subsequently increases from $40 billion to $50 billion, while all other components of the circular flow remain unchanged.
1. Identify whether household saving represents an injection or a leakage in the circular flow of income. (1 mark)
Outline how the change in household saving affects the economy’s equilibrium position. (2 marks)
Explain how the change in household saving may affect businesses and the overall economy. (4 marks)


[bookmark: _Toc244609252]Marking guidelines
[bookmark: _Toc244609253]Section I – multiple-choice
1. A
1. C
1. D
1. B
1. D
1. C
1. A
1. C
1. A
1. C
[bookmark: _Toc244609254]Section II – short-answer questions
Table 2 – question 11 (a)
	Marks
	Criteria

	2
	Describes the opportunity cost faced by the government in the context of the decision

	1
	Provides some relevant information


Sample answer: if the government chooses to expand public hospital services, the opportunity cost is the value of the improvements to public transport infrastructure that are foregone, assuming public transport is the next best alternative. Conversely, if it chooses public transport, the opportunity cost is the value of the hospital expansion foregone.
Table 3 – question 11 (b)
	Marks
	Criteria

	3
	Explains how the cost–benefit principle could be used by the government to make the decision

	2
	Demonstrates some understanding of how costs and benefits could inform the decision

	1
	Provides some relevant information


Sample answer: the government could compare the expected costs and benefits of expanding hospital services with those of improving public transport. It could consider the marginal costs and marginal benefits of allocating the additional funding to each option, including relevant short-term and long-term effects. The government could then choose the alternative expected to provide the greater net benefit.
Table 4 – question 12 (a)
	Marks
	Criteria

	2
	Outlines the purpose of the production possibilities model

	1
	Provides some relevant information


Sample answer: the production possibilities model shows the alternative combinations of goods and services that an economy can produce using its available economic resources and technology. It can be used to demonstrate scarcity, choice and the production trade-offs faced by an economy.
Table 5 – question 12 (b)
	Marks
	Criteria

	3
	Explains how an improvement in technology can increase an economy’s production possibilities

	2
	Demonstrates some understanding of the effect of improved technology on production possibilities

	1
	Provides some relevant information


Sample answer: an improvement in technology can increase the productivity of economic resources, allowing an economy to produce more goods and services with its available resources. This increases productive capacity and can shift the production possibilities frontier outwards.
Table 6 – question 12 (c)
	Marks
	Criteria

	4
	Demonstrates a thorough understanding of how greater utilisation of available economic resources could increase production and move the economy towards its production possibilities frontier

	3
	Demonstrates a sound understanding of how greater utilisation of available economic resources could increase production

	2
	Demonstrates some understanding of production at a point inside the production possibilities frontier

	1
	Provides some relevant information


Sample answer: a point inside the production possibilities frontier indicates that some available economic resources are unemployed or underutilised, so the economy is productively inefficient. By increasing the utilisation of existing resources, such as employing unemployed labour or using idle capital, the economy can increase production. This would move production from a point inside the frontier towards a point on the production possibilities frontier, where available resources are more fully utilised.
Table 7 – question 13 (a)
	Marks
	Criteria

	1
	Identifies contraction/downturn as the stage of the business cycle


Sample answer: the economy is experiencing a contraction/downturn.
Table 8 – question 13 (b)
	Marks
	Criteria

	3
	Explains how a contraction can lead to an increase in unemployment

	2
	Demonstrates some understanding of the relationship between a contraction and unemployment

	1
	Provides some relevant information


Sample answer: during a contraction, falling consumption reduces demand for goods and services. Businesses may respond by reducing production, which lowers their demand for labour. As businesses reduce employees or hours worked, unemployment is likely to increase.
Table 9 – question 13 (c)
	Marks
	Criteria

	5
	Provides a comprehensive analysis of the effects of a contraction on households and businesses

	4
	Provides a sound analysis of the effects of a contraction on households and businesses

	3
	Provides some analysis of the effects of a contraction on households and businesses

	2
	Demonstrates some understanding of the effects of a contraction on households and/or businesses

	1
	Provides some relevant information


Sample answer: during a contraction, lower consumption reduces business sales and revenue. Businesses may respond by reducing production, investment and employment. Rising unemployment and reduced hours of work can lower household income, causing households to reduce consumption further. This can place additional pressure on business revenue and profits, reinforcing the decline in economic activity. Households may therefore experience lower incomes and living standards, while businesses may experience lower sales, profits and investment.
Table 10 – question 14 (a)
	Marks
	Criteria

	1
	Identifies household saving as a leakage from the circular flow of income


Sample answer: leakage.
Table 11 – question 14 (b)
	Marks
	Criteria

	2
	Outlines how increased household saving causes leakages to exceed injections, resulting in disequilibrium

	1
	Provides some relevant information about leakages or equilibrium


Sample answer: household saving is a leakage from the circular flow of income. As saving increases while injections remain unchanged, total leakages exceed total injections, moving the economy from equilibrium into disequilibrium.
Table 12 – question 14 (c)
	Marks
	Criteria

	4
	Provides a thorough explanation of how increased household saving may affect businesses and the overall economy

	3
	Provides a sound explanation of how increased household saving may affect businesses and the overall economy

	2
	Demonstrates some understanding of how increased household saving may affect businesses and/or the overall economy

	1
	Provides some relevant information


Sample answer: an increase in household saving represents a greater leakage from the circular flow of income. As households save more, less income is spent on goods and services, reducing demand for businesses. Businesses may respond to lower sales and revenue by reducing production and employment. This can reduce household incomes and further decrease consumption expenditure, contributing to a decline in overall economic activity.


[bookmark: _Toc244609255]Support documentation
This documentation is designed to support teachers with implementing the assessment task.
Table 13 – mapping grid
	Question
	Marks
	Syllabus content assessed
	Outcomes

	1
	1
	Factors of production, including natural resources (land), labour, capital and entrepreneurship. Factor incomes, specifically rent, wages, interest and profit.
	ECO-11-01

	2
	1
	Income flows into the economy (injections) and out of the economy (leakages) from different sectors via investment (I), government spending (G), exports (X), savings (S), taxation (T) and imports (M).
	ECO-11-01

	3
	1
	Relationship between microeconomics and macroeconomics.
	ECO-11-01

	4
	1
	Opportunity cost and other trade-offs in economic decision-making.
	ECO-11-01

	5
	1
	How the key questions for any economy are addressed in different economic systems, including pre-industrial, planned, free market and mixed market economies.
	ECO-11-01

	6
	1
	Incentives and disincentives in economic decision-making, including intended and unintended consequences.
	ECO-11-01

	7
	1
	Production possibilities model and opportunity cost, including production possibilities frontiers (PPF) and production possibilities schedules.
	ECO-11-01

	8
	1
	Role of models in economic decision-making, including the key assumptions of economic models.
	ECO-11-01

	9
	1
	Role of data in economic decision-making, including informing public policy, monitoring economic performance and forecasting.
	ECO-11-04

	10
	1
	Circular flow of income: identify equilibrium and disequilibrium positions.
	ECO-11-01

	11
	5
	Opportunity cost and other trade-offs in economic decision-making. Cost–benefit principle in economic decision-making, including marginal costs and benefits, and short-term versus long-term factors.
	ECO-11-01, 
ECO-11-10

	12
	9
	Production possibilities model and opportunity cost, including production possibilities frontiers (PPF) and production possibilities schedules. Economic efficiency and reasons for an economy operating on, inside or outside its PPF, including underemployment of resources and technological advances.
	ECO-11-01, 
ECO-11-10

	13
	9
	Stages of the business cycle, including expansion/upturn, contraction/downturn, peak, trough. Relationship between stages of the business cycle and economic conditions, including unemployment and inflation. Effects of business cycle fluctuations on households, businesses and government.
	ECO-11-01, 
ECO-11-04, 
ECO-11-10

	14
	7
	Income flows into the economy (injections) and out of the economy (leakages) from different sectors via investment (I), government spending (G), exports (X), savings (S), taxation (T) and imports (M). Effects of change to injections and leakages on the circular flow of income model and the overall economy.
	ECO-11-01, 
ECO-11-04, 
ECO-11-10


Economics 11–12 Syllabus © NSW Education Standards Authority (NESA) for and on behalf of the Crown in right of the State of New South Wales, 2025.
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